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but not exceeding toe value of his account, and until paid in rfull shall continve %o g0 pa ’
renumbsred, and rerlaced at the end of the 1list. Wmen an appldcatlion %o repurcnase is reacied ror
payuert as above provided, a wpitten notice snmall be sent o the acrplicant by registered mall st
nis last address recorded on tne books of tme assoclation, and, unless toe applicant shall apply
in parson or in wriking for sucn fepurchase payuent witnin 3¢ days from the date of mailing such
nehice, no payment on account of such aprlication snall be made end such arplication shall be
cancelled. M borad of directors snall nave tie abs olute rignt o repurchase no% exceeding 3100
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£1ling ar itten application ror repwenase sngll remain noliers o' saale accounis until pold and
shell not become crediteors., Dividends upon a snare account, to hns extent of tha amount of the
apglication to repurchase all or part tnersof, shall be discontinued wulle such saare sccouns
remeins upon huhe repurcaase list, Tae rapurcaase value of snare asccounts of the asscclation shall
be the pafticipation valus tnereof, ,

13, Loans and investments .~-™e association may make loans to holders o shafe accounts on

the scle security of tieir shaPe accounts. To secure such loans tbe assoclation 3nall obtailn a
1ien upon, or a pledge of, the abare account. Ugon any dafault on any suca loan, the association
mey, witheut any notice to or conseni of the ssnare-account holder, cancel on 1its bocks ahare
scecunts pledged and apply such snare accounts in paymsnt oh account of the loan. No such lean
shall excesd 80 percent of the regpurchase value of the shaPe account securing sucih loan, No suca
loan shell be made when toe assoclation has applications ror rPepurchase whicn have been on r'ile
more then 30 days and not reached Tor payment.

The association may also lend 1ts runds on the security of rirst llens upon homes, or combina-
tion of nomos and business rroperty, 7ltnin 50 miles of 1its nome office; provided, that not more
than 320,000 shall be loaned on tie security of a rirst lien upon any roperty; except that not
exzceeding 15 percent of toe assets of ths essociation may e Tosned on okper imgroved real estate
witnout regard to said $20,000 limitation, and withow, regard: to sald 50-mile 1limit, but secured
by rirst lien tnereon; and, provided furtier, tnat the assoclation may lend, without the require-
ment of amortization of rrincicsl, not exceeding 50 percent of tte appraised value of the securisy
of a first lien upon imcroved renl estate, but tue aggreyate asmount of such loans and of all
otner loans made pursusnt to this sentence, witaout regard to tne $20,000 limitation and without
regard tc¢ tae 60-mile Iimit, snall not exceed 15 per cent & tna assents of t e assoclahlon,
witnout the prlor written approval of tm Federal Home Loan Bank Board. ™he assoclation, if con-
verted rrom a State-chartered institution, may continuo to make loans in tne tarritory in whicn it
made loans wnile operating under State charter. mhe associat 1on shall not make any loans to an
orficer, director, or emgloyee, except louns on the sole security of share accounts owvned by such
orficer, director, or smloyee, and except loans on thne security of a rirst llen upon the nome or
combination of home and business property owned and occupied by sucn borrowing ofrlcer, director,
or employes. ™pg ussociatlion may lend an amount not exceedinyg 78 percent of tne value or the
security of a hume or combination nhome and business property, and muy lend an amount not gxceeding
50 per cent, ¢f thne value of the security o other imgroved real estate, provided tast, tne assocla-
tion may lond o higher porcentago of tne valug orf any such security wnen asuthorized by tne members
of ¢ne association and by regulations wade by the Federal Home Loan Bank Board.

; ‘The assdclation may invest, witnout limit in obliygations of', .or obligations guaranteed as to
: p;incipa.l end-interest by, b3 United Stabes, in obligations or Federal nome loan banks, and in
| other securities approved by the Federal Home Loan Bank Bosrd. The. assoclation may also invest

ot in stock of ‘e Federal hom  -loan bank.
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: ?,9,,199*4ed pyrf,ne:b:oqd of-‘directors shall have submitted s signed appralsal of tne reusl-estate
gecurity tor such loan. N0 loun shall be made when #ie Lorrower is required 4o pay to ths

ssoclation or 4o another person in connsction with the loan any unreasonable or unlewful charge or




